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TOKAR LIMITED 


TO THE SHAREHOLDERS: 


The change in your Company’s fiscal year end made to coincide with that of 
the parent company, Hambro Canada (1972) Limited, necessitates that the 
financial statements for its fiscal periods ended October 31, 1972 and December 
31, 1972 be laid before the annual meeting. 


Net income for the year ended October 31, 1972 was $67,323 or 2.0c per 
share, compared with $120,318 or 3.6c per share for 1971 and for the two 
months ended December 31, 1972 was $20,495 or 0.6c per share. 


The following events occurred subsequent to December 31, 1972. 


The wholly-owned subsidiary, Diversco Holdings and Industries Limited, pur- 
chased from Hambro certain real estate assets. Your Company then sold its 
entire shareholding of Diversco to Peel Village Developments Co. Limited, 
a wholly-owned subsidiary of Peel-Elder Limited for slightly in excess of the 
carrying value of the net assets of Diversco and its subsidiaries as included 
in the Consolidated Balance Sheet at December 31, 1972. These transactions 
were approved at the Special General Meeting of Shareholders held on 
April 10, 1973. 


Your Company’s bank indebtedness has been retired out of the proceeds of 
this transaction. 


The Company’s holding in Hambro increased during 1972 to 1,135,559 shares. 
We believe that it is in the best interests of your Company that your Board of 
Directors have flexibility in dealing with this investment. Accordingly, approval 
was sought and given at the Special General Meeting of Shareholders to the 
sale by the Company to Hambro of these shares, either by tender in response 
to an invitation therefor made by Hambro or in any other manner whatsoever, 
at such time and at such price as your Board of Directors may determine. If 
and when a sale of whole or part of this holding is made, it will improve your 
Company’s liquidity thus giving it the opportunity for participating in new 
investment situations. 


On behalf of the Board 


K. A. ROBERTS 
President 


April 11, 1973. 


TOKAR LIMITED 


(Incorporated under the laws of Quebec) 
AND ITS SUBSIDIARIES 


CONSOLIDATED BALANCE SHEETS 


DECEMBER 31, 1972 and OCTOBER 31, 1972 
(with comparative figures at October 31, 1971) 


Avorocesl#o 
December 31 
1972 

Cash $ 48 

Accounts receivable 1,069,997 

Inventories, at the lower of cost and market oer.o11 

Mortgages, loans and similar receivables (note 3) 1,955,043 

Investments in other companies (note 4) 7,349,380 
Real estate: 

Rental properties (note 5) 1,651,923 

Investment in joint land ventures, at cost 16,360 

Real estate held for development and sale, at cost 263,597 

Fixed assets (note 5) 689,647 

Other 154,792 


$14,478,098 


LAB ta Tal (EAS SAIN De eS th AtRi bs Osa bee riom 


Bank indebtedness (note 6) $ 3,160,046 
Accounts payable and accrued expenses 136,655 
Income taxes payable 141,967 
Mortgages and notes payable (note 7) 2,092,838 
6,131,506 
Deferred income and other credits (note 8) 719,189 
6,850,695 

Shareholders’ Equity: 
Capital (note 9) 7,270,874 
Contributed surplus 140,371 
Retained earnings 216,158 
7,627,403 
$14,478,098 


October 31 
1 


On behalf of the Board, 


K. A. Roberts, Director 
C. F. Watson, Director 


1972 971 
30,313 2.314 
1,123,484 505,263 
1,203,720 445,490 
2,063,890 2,329,248 
7,390,784 5,703,756 
1,892,938 1,660,881 
16,760 71218 
101,688 360,190 
689,378 187,130 
37,604 70,539 
$14,550,559 $11,342,088 
EQUITY 
$ 2,758,344 $ 948,306 
1,156,794 368,764 
104,531 a 
2,194,661 1,705,642 
6,214,330 3,022,712 
729,321 779,791 
6,943,651 3,802,503 
7,270,874 7,270,874 
140,371 140,371 
195,663 128,340 
7,606,908 7,539,585 
$14,550,559 $11,342,088 


(See accompanying notes to consolidated financial statements) 


TOKAR LIMITED 
AND ITS SUBSIDIARIES 


CONSOLIDATED STATEMENT OF EARNINGS 
For the two months ended December 31, 1972 
and the Year ended October 31, 1972 
(with comparative figures for the twelve months ended October 31, 1971) 


Two months Twelve months 
ended ended 
December 31 October 31 
ae 1972 1972 1971 
Financial activities: eer sass 
Net gain on investment portfolio changes S 6,406 $ 34952 §$ ee 
Interest 53,039 240,797 245,114 
Equity in earnings of unconsolidated subsidiary — — 61,243 
59,445 © 275,749 306,357 
Retailing activities: coma a 
Paes 1,162,896 4,305,680 _ 1,854,789 
Less cost of sales 914,064 ~ 3,353,487 1,308,683 © 
248,832 952,196 546,106 
Real estate activities: 
Rentals from income-producing properties 39,758 257,849 239,260 
Sales of real estate 91,909 240,942 70,386 
131,667 498,791 ___ 309,646 
Less: 
- operating costs of income-producing 
properties excluding interest and depreciation 16,803 95,089 89,330 
- cost of real estate sold 82,408 190/231 40,695 
99,211 285,330, 130,025 
32,456 213,461 179,621 
Earnings before the undernoted 340,733 1,441,403 1,032,084 
General and administrative 117,856 463,517 ALi VS 
Selling 108,897 367,243 194,535 
Interest 55,021 267,821 262,781 
Depreciation 14,844 66,370 48,135 
296,618 1,164,951 923,164 
Earnings before income taxes and extraordinary items 44,115 276,452 108,920 
Income taxes - current 22,700 171,308 24,528 
- deferred 920 (2,179) 15,962 
/ 23,620 169,129 40,490 
Earnings before extraordinary items 20,495 107,323 68,430 
Extraordinary items - loss on settlement of note receivable ae 40,000 Beara 
- gain on sale of subsidiary a — 51,888 
Earnings for the period $ 20495 = $ 67,323 $ 120,318 


Earnings per share (fully diluted) based on weighted average 
of number of shares outstanding in the periods: 


Earnings before extraordinary items .6C 320 DAG 
Extraordinary items = (1-2) 1.5 
.6C 2.0 3.6C 


Earnings for the period 


(See accompanying notes to consolidated financial statements) 


TOKAR LIMITED 
AND ITS SUBSIDIARIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
For the two months ended December 31, 1972 
and the Year ended October 31, 1972 
(with comparative figures for the twelve months ended October 31, 1971) 


Two months Twelve months 
ended ended 
December 31 October 31 
1972 1972 1971 
Retained earnings, beginning of period $ 195,663 $ 128,340 $ 8,022 
Earnings for the period 20,495 67,323 120,318 
Retained earnings, end of period $ 216,158 $ 195,663 $ 128,340 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITIONS 
For the two months ended December 31, 1972 
and the Year ended October 31, 1972 
(with comparative figures for the twelve months ended October 31, 19771) 


Two months Twelve months 
ended ended 
December 31 October 31 
1972 1972 1971 
Source of funds: 
Contribution of - financial activities Seog 445 $ 275,749 S 306357 
- real estate activities 32,456 213,461 179,621 
- retailing activities PAN Give) 952,193 546,106 
Increase (decrease) in bank borrowings - net 431,967 1,782,039 (Gi,eot) 
Decrease in mortgages, notes and loans receivable 108,847 169,183 761 
Sale of investments in other companies 41,404 195,379 — 
Sale of rental properties 241,015 Pretest | 25,056 
Sale of real estate held for development — 81,756 5O,car 
Realization of investment in subsidiary a ——— AS55757 
$ 1,132,259 $°3,925,591 $ 1,492,314 
Use of funds: 
Operating expenses including income taxes $ 288,531 $ 1,334,080 $ 963,654 
Deduct charges not requiring an outlay of funds: 
Depreciation (14,844) (66,370) (48,135) 
Other (920) (12,906) (15,962) 
272,767 1,254,804 899,557 
Increase (decrease) in accounts receivable (53,487) 657,570 119,309 
Increase in inventories 123,591 758,230 166,187 
Purchase of shares in other companies wae 1,885,789 —— 
Purchase of rental properties — 277,473 65,701 
Increase in real estate held for development and sale 161,909 — (epceeH te} 
Purchase of fixed assets Asie 140,845 29,590 
Decrease (increase) in accounts payable 420,139 (788,030) (62,391) 
Decrease (increase) in mortgages and notes payable 101,823 (489,019) 19,916 
Acquisition of Kaufman Lumber - cash portion — 400,000 — 
Other (net) 90,404 (1%2,071) 102.127 
> 1 lo2,200abas. Oe ono $ 1,492,314 


(See accompanying notes to consolidated financial statements) 


TOKAR LIMITED 
AND ITS SUBSIDIARIES 


AUSDe TO ORRS™ 


To the Shareholders of Tokar Limited: 


We have examined the consolidated balance sheet 
of Tokar Limited and its subsidiaries as at December 
31, 1972 and the consolidated statements of earn- 
ings, retained earnings and changes in financial 
position for the two months then ended and have 
obtained all the information and explanations we 
have required. Our examination included a general 
review of the accounting procedures and such tests 
of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


Toronto, Canada. 
March 25, 1973 


To the shareholders of Tokar Limited: 


We have examined the consolidated balance sheet 
of Tokar Limited and its subsidiaries as at October 
31, 1972 and the consolidated statements of earn- 
ings, retained earnings and changes in financial 
position for the year then ended and have obtained 
all the information and explanations we have requir- 
ed. Our examination of the financial statements of 
Tokar Limited included a general review of the 
accounting procedures and such tests of account- 
ing records and other supporting evidence as we 
considered necessary in the circumstances. 


We have relied on the reports of the auditors who 
have examined the financial statements of the sub- 
sidiaries. 


Toronto, Canada. 
March 24, 1973 


CLARKSON, 


Ree oR OlRet Ss 


In Our opinion, and according to the best of our 
information and the explanations given to us, and as 
shown by the books of the company, these consol- 
idated financial statements are properly drawn up so 
as to exhibit a true and correct view of the state of 
the companies’ affairs as at December 31, 1972 and 
the results of their operations and the changes in 
their financial position for the two months then 
ended, in accordance with generally accepted ac- 
counting principles applied on a basis consistent 
with that of the preceding year. 


GORDON & CO. 
Chartered Accountants. 


IN Our opinion, and according to the best of our 
information and the explanations given to us, and as 
shown by the books of the company, these consol- 
idated financial statements are properly drawn up so 
as to exhibit a true and correct view of the state of 
the companies’ affairs as at October 31, 1972 and 
the results of their operations and the changes in 
their financial position for the year then ended, in 
accordance with generally accepted accounting 
principles applied on a basis consistent with that 
of the preceding year. 


COLLINS, LOVE, EDDIS, VALIQUETTE & BARROW, 


Chartered Accountants. 


TOKAR LIMITED 
AND ITS SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. Principles of consolidation 

The consolidated financial statements include the accounts of the wholly-owned subsidiary, Diversco Hold- 
ings and Industries Limited (‘‘Diversco’’), on the pooling of interests basis of accounting, 

On June 3, 1972 Diversco acquired all the outstanding shares of the Kaufman Lumber group of companies 
for $750,000 of which $400,000 was paid in cash with the balance of the purchase price satisfied through 
the issue of notes. This purchase has been accounted for on the purchase basis of accounting with earnings 
from date of acquisition included in the consolidated statement of earnings and with the excess ($164,906) of 
the cost of shares over the underlying book value of net assets allocated to land acquired (included with fix- 
ed assets). 


2. Change in year-end 


To conform with its parent company, the Company and its subsidiary, Diversco, changed their fiscal year- 
ends from October 31 to December 31 effective December 31, 1972. Accordingly, the accompanying con- 
solidated statement of earnings for the period ended December 31, 1972 includes the results of operations 
for a two month period only. 


3. Mortgages, loans and similar receivables 


December 31 October 31 
1972 1972 1971 
Mortgages $ 1,152,190 ~ -$°1,185.693. $1,133,425 
Due from franchisees 639,763 644,802 679,509 
Balance due under agreements of sale 118,905 113,475 133,906 
Loans and notes Sii2s 156,869 436,463 
1,991,985 2,100,839 2,383,374 
Less allowance for possible losses on realization 36,942 36,949 54,126 


$ 1,955,043 $ 2,063,890 §$ 2,329,248 


The mortgages, loans and similar receivables bear interest at rates of from 6% to 20% and are due at var- 
ious dates to 1999, including $564,000 due in 1973. 


4. Investments in other companies 


Investments in other companies are carried at cost and comprise the following: 


December 31 October 31 
1972 1972 1971 


Hambro Canada (1972) Limited (formerly Canadian 
Goldale Corporation Limited): 
1,135,559 shares (October 31, 1971 - 834,290 
shares) (quoted market value, $9,794,000, October 
31, 1972 - $8,375,000; October 31, 1971 - $2,920,000) > 1,332,858) 9° 7,032,6009" = o80,40leigo 
Other 16,522 57,926 242,563 


$ 7,349,380 $ 7,390,784 $ 5,703,756 


The quoted market value of the Company’s investment in Hambro Canada (1972) Limited (‘‘Hambro’’) does 
not necessarily represent the value of the entire holding which may be more or less than the value indicated 
by market quotations. 

At October 31, 1972 the Company’s investment in Hambro (then Canadian Goldale Corporation Limited) 
represented 40% of the issued shares of that company. Subsequently, through a share exchange offer, Can- 
adian Goldale Corporation Limited acquired 99% of the common shares of Hambro Corporation of Canada 
Limited and changed its name to Hambro Canada (1972) Limited. After completion of this transaction in Jan- 
uary, 1973 Tokar’s investment represented approximately 14% of the outstanding shares of Hambro. 


5. Rental Properties and fixed assets December 31 October 31 
1972 2 
Rental properties, at cost - 
Land $ 281,295 $ 444,913 $ 256,295 
Buildings and equipment 1,454,830 u oye tome i-6) ; 1,464,856 
1,736,125 1,980,056 17215) 


Less accumulated depreciation calculated on the 
straight line basis at 2% per annum 84,202 87,118 60,270 


$ 1,651,923 $ 1,892,938 $ 1,660,881 


TOKAR LIMITED 
AND ITS SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS continued 


December 31 October 31 
Fixed assets of operating subsidiaries, at cost - 1972 1972 oe 
Land $ 296,266 $ 296,266 $ 52,651 
Buildings and equipment 497,126 493,483 184,071 
Automotive equipment 275,207 269,387 34,870 
Saar 1,068,599 1,059,136 ZtAgoUC 
Less accumulated depreciation 378,952 369,758 84,462 


$ 689,647 $ 689,378 $ 187,130 


6. Bank indebtedness 


Bank indebtedness is secured by the pledging of substantially all of the investments in other companies and 
the assignment of receivables. 


7. Mortgages and notes payable 


December 31 October 31 
1972 1972 1971 
Mortgages - on rented properties $ 1,203,427 $ 1,249,961 S 1,140,368 
- on fixed assets 341,012 362,399 47,843 
- on agreements for sale 183,865 149,400 220,001 
- on land held for development and sale — — 167,916 
Notes payable 364,534 432,901 123,678 


$ 2,092,838 $ 2,194,661 $ 1,705,642 


The mortgages and notes bear interest at rates of from 6% to 12%2% and are repayable at various dates to 
1995, including $275,843 repayable in 1973. 


8. Deferred income and other credits 


December 31 October 31 
1972 1972 1971 
Deferred income on sale of franchises $ 581,161 GS 585,733 $ 619,724 
Unamortized discounts on mortgages 57,028 63,508 84,976 
Deferred income tax 81,000 80,080 75,091 


> £19,080 “Sh 9720;321 Soe RUST 


In accordance with policy adopted in 1971, earnings from the sale of franchise rights are deferred and only 
taken into income as the sale price is received. Discounts on mortgages are amortized to income on a straight 
line basis over the terms of the mortgages. 

9. Capital 

Authorized: 5,000,000 shares of no par value 


December 31 October 31 
1972 1972 1971 
Issued: 
Total shares issued 3,303,914 sh. 3,215,864sh. 3,204,714 sh. 
Total paid-up capital $ 8,367,546 $ 8,103,396 $ 8,069,946 


Less the amount by which the legal paid-up capital of 
Tokar Limited shares issued for shares of Diversco 
exceeded the value ascribed under “‘pooling of interests’’ 
basis of accounting 1,096,672 832,522 799,072 


$ 7,270,874 $ 7,270,874 $ 7,270,874 


Pursuant to an agreement dated January 21, 1970, 11,150 shares were issued in the year ended October 31, 
1972, and a further 88,050 shares in the subsequent two month period, all at $3.00 per share, to former 
shareholders of Diversco as final consideration for the purchase of their shares by the Company. 

As a result of the sale of Diversco on January 2, 1973 (see note 10 below), the amount ($1,096,672) deduct- 
ed above from paid-up capital was effectively applied at that date against the total of retained earnings and 
contributed surplus technically available for dividends. The deficiency thereby created would be eliminated, 
however, and an amount of not less than $1,300,000 made available for dividends should the Company dis- 
pose of its investment in Hambro at an amount equal to its quoted market value at December 31, 1972. 


10. Subsequent events | , 
On January 1, 1973, the wholly-owned subsidiary, Diversco, purchased certain real estate holdings in Metro- 
politan Toronto, from Hambro. After completion of this transaction, the Company sold all of its sharehold- 
ing in Diversco to a wholly-owned subsidiary of Peel-Elder Limited (46% owned by Hambro) for a total cash 
consideration of $2,600,000 which amount is approximately $10,000 greater than the carrying value of the net 
assets of Diversco and its subsidiaries in the accompanying consolidated balance sheet at December 31, 
19% 2: 

After the sale of Diversco, Tokar discharged substantially all of its liabilities and its remaining assets con- 
sisted primarily of its investment in 1,135,559 shares of Hambro and cash of approximately $200,000. 
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TOKAR LIMITED 


NOTICE OF ANNUAL MEETING 


To the Shareholders: 


TAKE NOTICE that an Annual Meeting of the Shareholders of TOKAR LIMITED will 
be held in the Vice-Regal Suite of the Windsor Hotel, Dominion Square, Montreal, Quebec, on Friday, 
the 28th day of April, 1972, at the hour of 11:00 o’clock in the forenoon, Montreal Time, for the 
following purposes: — 


1, 


To receive the Directors’ Reports and Financial Statements; 
To elect Directors for the ensuing year; 
To appoint Auditors; and 


To transact such other business as may properly come before the Meeting or any 
adjournments thereof. 


Each Shareholder who will not be able to be personally present is respectfully requested 
to date, sign and return the enclosed Proxy to the undersigned. 


A copy of the Directors’ Report and Financial Statements to be submitted to such Meeting 
is forwarded herewith. 


DATED the 8rd day of April, 1972. 


By Order of the Board, 


H. HUNTER, 
Secretary. 


TOKAR LIMITED 


INFORMATION CIRCULAR 


This Information Circular is furnished in connection with the solicitation of proxies by the 
Management of the Company for use at the Annual Meeting of the Shareholders of the Company 
to be held on Friday, the 28th day of April, 1972, and at any adjournment or adjournments 
thereof. 


The cost of solicitation will be borne by the Company. The solicitation will be primarily 
by mail, but proxies will also be solicited by regular employees of the Company. No remuneration 
will be paid to any person for soliciting proxies, but the Company may, upon request, pay to 
certain brokerage firms, fiduciaries or other persons holding shares in their names for others, 
the charges entailed for sending out proxies to the persons for whom they hold shares. 


PROVISIONS RELATING TO VOTING 


Shareholders of record at the time of the holding of the Meeting will be entitled to one 
vote for each share held. The Company has outstanding 3,204,714 shares of its capital stock. A 
Shareholder who has given a proxy may revoke it at any time prior to its use either — (a) by 
signing a proxy bearing a later date and delivering it to the Secretary of the Company, or (b) by 
signing written notice of revocation and delivering it to the Secretary of the Company or the 
Chairman of the Meeting. 


THE FORM OF PROXY WHICH ACCOMPANIES THIS INFORMATION CIRCULAR 
IS SOLICITED ON BEHALF OF THE MANAGEMENT OF THE COMPANY. 


A SHAREHOLDER THAT IS NOT A CORPORATION HAS THE RIGHT TO 
APPOINT ANY PERSON WHO IS ENTITLED TO BE PRESENT AND VOTE AT THE 
MEETING TO REPRESENT HIM AT THE MEETING OTHER THAN THE PERSONS 
DESIGNATED IN THE ENCLOSED FORM OF PROXY. A SHAREHOLDER THAT IS A 
CORPORATION HAS THE RIGHT TO APPOINT ANY PERSON TO REPRESENT IT AT 
THE MEETING OTHER THAN THE PERSONS DESIGNATED IN THE FORM OF PROXY. 
TO EXERCISE SUCH RIGHT THE SHAREHOLDER SHOULD STRIKE OUT THE NAMES 
OF THE PERSONS DESIGNATED IN THE ENCLOSED FORM OF PROXY AND INSERT 
THE NAME OF HIS OR ITS NOMINEE IN THE BLANK SPACE PROVIDED FOR THAT 
PURPOSE. 


ELECTION OF DIRECTORS 


At the Annual Meeting a Board of 7 Directors is to be elected, to hold office until the next 
Annual Meeting of Shareholders or until their successors are elected, and it is the intention of 
the persons named in the enclosed form of proxy to vote such proxy for the election of the 
following persons, all of whom are now Directors of the Company. 


The Management does not contemplate that any nominee will be unable to serve as a 
Director for any reason, but should this be the case, the persons named in the accompanying 
form of proxy reserve the right to vote for another person of their choice in his place and stead. 


The names of all the nominees as Directors, their principal occupation or employment, the 
years in which they became Directors of the Company and the approximate number of shares 
of the Company beneficially owned by them, directly or indirectly, as of the 3rd day of April, 
1972, are as follows: 


Number of 
hares 
Present Principal Director Beneficially 
Name Position with Company Occupation Since Owned 
KENNETH A. ROBERTS President and Physician and Executive, 28 October, 40,250 
Director Toronto 1960 
CHARLES F. WATSON Vice-President President of Peel-Elder 26 June, 15,010 
and Director Limited and Peel Village 1968 
Developments Co. Limited, 
Brampton 
H. HUNTER Secretary- Accountant, Toronto 3 May, 2,383 
Treasurer and 1948 
Director 
A. H. HONSBERGER Director Mining Engineer, 28 October, 3,050 
Brampton 1960 
S. L. JASKE Director Contract Manager of 28 October, 14,705 
Royalmetal Corporation 1960 
Limited, Toronto, 
Manufacturers of office 
furniture 
JOHN R. FINLAY Director Solicitor with the firm of 29 April, 11,900 
Holden, Murdoch, Walton, 1971 
Finlay, Robinson since 1967, 
and a law student for the 
prior two years 
JOSEPH S. BRINKOS Director Solicitor with the firm of 29 April, 100 


Holden, Murdoch, Walton, 1971 
Finlay, Robinson since 1970, 

and a law student for the 

prior four years 


Messrs. Roberts, Hunter, Honsberger and Jaske have each held the principal occupation 
indicated for at least five years. C. F. Watson was elected President of Peel-Elder Limited in 1969. 


Pursuant to a Voting Trust Agreement dated January 23, 1970, George E. Johnston, 
Kenneth A. Roberts and Russell A. Edwards, as Trustees for 15 shareholders holding a total 
of 398,715 shares of the Company’s capital stock and being entitled to have issued to them in 
all a further 99,200 shares of the Company’s capital stock on or before February 1, 1974, under- 
took to vote all the said shares (subject, under certain conditions as set out in the Voting Trust 
Agreement, to a reduction from time to time in the number of shares included therein) until 
December 31, 1976, for the election of a majority of the Board of Directors as recommended by 
Kenneth A. Roberts and for such persons as may form the balance of the Board of Directors of 
the Company as may be unanimously recommended by George E. Johnston and Russell A. Edwards. 


REMUNERATION OF MANAGEMENT AND OTHERS 


(a) The aggregate direct remuneration paid by the Company to its Directors and senior 
officers during the year 1971 was $1,200.00. 

(b) The estimated aggregate cost to the Company during the year 1971 of all compensa- 
tion and retirement benefits proposed to be paid to Directors and senior officers under existing 
plans on retirement at normal retirement age was $1,502.00. 


(c) During 1971 no options were granted by the Company on shares of its capital stock. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of proxy intend to vote for the appointment of 
Collins, Love, Eddis, Valiquette & Barrow, as auditors of the Company to hold office until the 
next Annual Meeting of Shareholders. Collins, Love, Eddis, Valiquette & Barrow have been 
auditors of the Company since 1970. 


OTHER MATTERS 


The Management does not know of any other matters to be brought before the Meeting 
other than those hereinbefore set forth and in the Notice of the Meeting. However, if any other 
matters which are not now known to the Management should properly come before the Meeting, 
the accompanying proxy will be voted on such matters in accordance with the best judgment of 
the person or persons voting the proxy. 


By order of the Board, 
H. HUNTER, 


Toronto, Ontario, Secretary. 
April 3, 1972. 


